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(cont. [rom pa 
96, business activity, as shown by bank debit ead of the corres- 
ponding period of a year ago 


Employment figures are available for all 9 { these cities, 
employment has averaged higher than a year a in 4 the same, and 
in 16 it is running less. This drop in employment in the 1! is due primarily 
to the steel strike and to the lower activit 


Wage figures are available on all 98 cities In 9 yages are running 
ahead of the corresponding period of a year a, Depa nt store sales figures 
are available on 86 of the 98 cities. In 73 of thes tir running ahead 
of the corresponding period of a year ago, in 4 cit I inning at exactly 


the same level, and in 9 cities they are ru 


There can be no question of the fact that the | i the real estate 
indicators on the various cities has been st: i by the tightness of 
money and credit It has been extremely dif! y type of long- 
term obligation. Interest rates have risen on this typ yan to the point where 
easing FHA and VA credit terms without allowi in the interest rate 
is ineffective. Interest rates should be raised f1 both F HA and 
VA loans. The increase could be made on FHA the lministration. The 
VA change would require an act of Congress, and ling ly uuld not be made 
until January 1957. Fanny Mae has been buying rt rij ind left, and this 
has eased the situation somewhat. The owners and ers of real estate, how- 
ever, must face the fact squarely that at the prese essity of stopping 
inflation is hurting, and will continue to hurt hei ess operations. 


The present Administration is showing greate: an we thought possible 
in an election year. Easy money, in this period would undoubt- 
edly help the party in power, but would make it icult to stop the infla- 
tionary spiral. Tight money at the present tin fi id effects in the 
real estate field, is the lesser of two evils 


The construction picture is not quite so bad a in this report. While 


the number of dwelling units being put under const: lown sharply, the 
total dollar value of all types of construction is : {a year ago, and 
will undoubtedly set a new record for constructi 














